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SUBJECT: PROPOSED ADB LOAN AND TECHNICAL ASSISTANCE GRANT FOR 
INDUSTRIAL DEVELOPMENT BANK OF PAKISTAN PROJECT 

REF: (A) MANILA 17438, (B) ISLAMABAD 11620, (C) TREASURY 
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1. AT MEETING DECEMBER 23, ADB BOARD OF DIRECTORS APPROVED 
PROPOSED $25 MILLION LOAN FROM ORDINARY CAPITAL AND $150,000 
TECHNICAL ASSISTANCE GRANT TO PAKISTAN GOVT. FOR INDUSTRIAL 
DEVELOPMENT BANK OF PAKISTAN. PRESS RELEASE BEING POUCHED. 

2. U.S. DIRECTOR IN SUPPORTING LOAN AND GRANT MADE 
COMMENTS ALONG LINES SUGGESTED REFTELS B AND C. SPECIFICALLY 
U.S. DIRECTOR STRESSED NECESSITY TO REDUCE LARGE ARREARAGE 
AND TO STRENGTHEN PROJECT APPRAISAL CAPACITY. OTHER DIRECTORS 
WHO SPOKE EXPRESSED SIMILAR COMMENTS. KOREAN DIRECTOR WHO 
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PRAISED BANK STAFF SUCCESS IN PERSUADING GOVT. TO 
ACCEPT PACKAGE OF DIFFICULT FINANCIAL AND INSTITUTIONAL 
CONVENANTS THAT COULD IF PROPERLY IMPLEMENTED ESTABLISH 
A SOUND DEVELOPMENT BANKING INSTITUTION TO SUPPORT 
PRIVATE SECTOR INVESTMENTS. 
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